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rethinking of the American government’s 

blank check to Israel.  

  

By Pamela Olson 

If Americans Knew  

http://mycatbirdseat.com/author/my-catbird-seat/
http://plus.google.com/share?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://plus.google.com/share?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://pinterest.com/pin/create/button/?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/&media=http://mycatbirdseat.com/wp-content/uploads/2013/05/CNI-Billboards.jpg
http://pinterest.com/pin/create/button/?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/&media=http://mycatbirdseat.com/wp-content/uploads/2013/05/CNI-Billboards.jpg
http://www.ifamericansknew.org/
http://i0.wp.com/mycatbirdseat.com/wp-content/uploads/2013/05/CNI-Billboards.jpg?resize=575,266


  

 

Israel has a population of approximately 7.8 million, or a million fewer than the 

state of New Jersey. It is among the world’s most affluent nations, with a per 

capita income similar to that of the European Union.[1] Israel’s unemployment 

rate of 5.6% is much better than America’s 9.1%,[2] and Israel’s net trade, 

earnings, and payments is ranked 48th in the world while the US sits at a dismal 

198th.[3] 

Yet Israel receives approximately 10% of America’s foreign aid budget every year.[4] 

The US has, in fact, given more aid to Israel than it has to all the countries of sub-

Saharan Africa, Latin America, and the Caribbean combined—which have a total 

population of over a billion people.[5] And foreign aid is just one component of the 

staggering cost of our alliance with Israel. 

Given the tremendous costs, it is critical to examine why we lavish so much aid on 

Israel, and whether it is worth Americans’ hard-earned tax dollars. But first, let’s take a 

look at what our alliance with Israel truly costs. 

Before the Iraq War in 2003 Direct Foreign Aid 

According to the Congressional Research Service , the amount of official US aid 

to Israel since its founding in 1948 tops $112 billion, and in the past few decades 
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it has been on the order of $3 billion per year.[6](In 2011, for example, this 

amounted to over $8.2 million every single day.) 

But this money is only part of the story. For one thing, Israel gets its aid money at the 

start of each year, unlike other nations.[7] This is significant: It means Israel can start 

earning interest on the money right away. And it costs the US more than the typical 

year-end disbursements because the US government operates at a deficit, so it must 

borrow this money to pay Israel and then pay interest on the amount all year. 

Israel is also the only recipient of US military aid that is allowed to use a significant 

portion annually to purchase products made by Israeli companies instead of US 

companies. (The costs to Americans caused by this unique perk are discussed below.) 

In addition, the US gives roughly $2 billion per year to Egypt and Jordan in aid 

packages arranged largely in exchange for peace treaties with Israel. The treaties don’t 

include justice for Palestinians, and are therefore deeply unpopular with the local 

populations.[8] 

On top of this, the US gives roughly half a billion to the Palestinian Authority each 

year,[9] much of it used to rebuild infrastructure destroyed by Israel and to bolster an 

economy stifled by the Israeli occupation.[10] This would be unnecessary if Israel were 

to end the occupation and allow the Palestinians to build a functioning and self-

sustaining economy. 

Yet there’s still much more to the story, because parts of US aid to Israel are buried in 

the budgets of various US agencies, mostly the Department of Defense. For example, 

since at least 2006, the American Defense budget has included between $130 and 

$235 million per year for missile defense programs in Israel.[11] 

In all, direct US disbursements to Israel amount to approximately 10% of all U.S. aid 

abroad, even though Israelis only make up 0.001% of the world’s population. In other 

words, on average, Israelis receive 10,000 times more US foreign aid per capita than 

other people throughout the world, despite the fact that Israel is one of the world’s more 

affluent nations.[12] And that number rises significantly when one considers 

disbursements to Egypt, Jordan, and the Palestinian Authority and Defense spending 

on behalf of Israel. 



Additional Ad hoc support for Israel 

Dr. Thomas Stauffer, a Harvard economist and Middle East studies professor who twice 

served in the Executive Office of the President, wrote a comprehensive report about all 

components of the alliance with Israel’s cost to American taxpayers for the Washington 

Report on Middle East Affairs in 2003. He wrote: 

“Another element is ad hoc support for Israel, which is not part of the formal 

foreign aid programs. No comprehensive compilation of US support for Israel has 

been publicly released. Additional known items include loan guarantees… special 

contracts for Israeli firms, legal and illegal[13] transfers of marketable US military 

technology, de facto exemption from US trade protection provisions, and 

discounted sales or free transfers of ‘surplus’ US military equipment. An 

unquantifiable element is the trade and other aid given to Romania and Russia to 

facilitate Jewish migration to Israel; this has accumulated to many billions of 

dollars.”[14] 

Israel has often used its privileged access to US military technology against both the US 

government and US corporate interests. According to the Associated Press in 2002, “In 

France, Turkey, The Netherlands and Finland, Israeli companies have edged such U.S. 

firms as Raytheon, Northrop Grumman and General Atomics out of arms deals worth 

hundreds of millions of dollars in recent years. The irony, experts say, is that tens of 

billions of U.S. tax dollars and transfers of American military technology helped create 

and nurture Israel’s industry, in effect subsidizing a foreign competitor.” 

The AP article quoted a vice president at the Aerospace Industries Association of 

America, who bluntly said, “We give them money to build stuff for themselves 

and the U.S. taxpayer gets nothing in return.”[15] 

Meanwhile, according to the Christian Science Monitor , Israel has also “blocked some 

major US arms sales, such as F-15 fighter aircraft to Saudi Arabia in the mid-1980s. 

That cost $40 billion over 10 years.”[16] 

Even worse, Israeli weapons “buttress the arsenals of nations such as China that the 

United States considers strategic competitors, alarming US military planners,” the 



Associated Press article went on to report. “[In 2001] US surveillance planes flying 

along China’s coast were threatened by Chinese fighter jets armed with Israeli 

missiles… Had Chinese fighter pilots been given the order to fire, they could have 

brought down the US planes with Israeli Python III missiles… US defense chiefs say 

Israel sold China the missiles without informing the United States.”[17] 

Lost jobs, trade, and standing 

One of the most devastating indirect costs of the US alliance with Israel was the Arab oil 

boycott of 1973. The Arab states imposed the boycott in protest of US support of Israel 

during the 1973 war, in which Arab countries attacked Israel to try to reclaim lands 

Israel had invaded and occupied in 1967. 

“Washington’s intervention triggered the Arab oil embargo which cost the U.S. doubly: 

first, due to the oil shortfall, the US lost about $300 billion to $600 billion in GDP; and, 

second, the US was saddled with another $450 billion in higher oil import costs,” wrote 

Stauffer in the Washington Report on Middle East Affairs.[18] 

Then there’s the cost in lost jobs. “US policy and trade sanctions reduce US 

exports to the Middle East about $5 billion a year, costing 70,000 or so American 

jobs,” Stauffer estimates. “Not requiring Israel to use its US aid to buy American 

goods, as is usual in foreign aid, costs another 125,000 jobs.”[19] 

But perhaps the most damaging cost to the US has been its loss of standing in the Arab 

and Muslim worlds, where US largesse towards Israel as it commits human rights 

violations[20] provokes deep resentment. “To many of the world’s Muslims, it places the 

US taxpayer on the Israeli side of its conflicts with Arabs,” observed the Associated 

Press article.[21] 

According to Harvard professor Stephen Walt, “The 9/11 Commission reported that 9/11 

plotter Khalid Sheikh Mohammed’s ‘animus toward the United States stemmed not from 

his experiences there as a student, but rather from his violent disagreement with US 

foreign policy favoring Israel.’ Other anti-American terrorists—such as Ramzi Yousef, 

who led the 1993 bombing of the World Trade Center—have offered similar 

explanations for their anger toward the United States.”[22] 



There are many more potential categories of costs that are even more difficult to 

quantify. All in all, Stauffer estimates that Israel cost the US about $1.6 trillion between 

1973 and 2003 alone—more than twice the cost of the Vietnam war.[23] 

Costs since Stauffer’s study in 2003 

Israel’s cost to American taxpayers has remained high since Stauffer’s 2003 

study. The US currently gives Israel an average of $3 billion a year in military aid, 

under an agreement signed by the Bush administration to transfer $30 billion to 

Israel over ten years, starting in 2009.[24] 

All of the other extras and costs remain and in some cases have increased since 2003. 

For example, “Despite a tough economic climate and expected US budget cuts—

including drastic cuts to the US military budget—US lawmakers will provide $236 million 

in fiscal 2012 for the Israeli development of three missile defense programs,” reported 

Israeli newspaper Haaretz.[25] 

In addition, the US government “has provided $205 million to support the Iron 

Dome, manufactured by Israel’s state-owned Raphael Advanced Defense 

Systems Ltd. The system uses small radar-guided missiles to blow up in midair 

Katyusha-style rockets with ranges of 3 miles to 45 miles, as well as mortar 

bombs… Legislation moving through the Republican-controlled US House of 

Representatives would give Israel additional $680 million for the Iron Dome 

system through 2015.”[26] 

And if, as many experts believe, the US would not have invaded Iraq without intense 

and sustained pressure from Washington insiders who advocate actively on behalf of 

Israel,[27] this adds yet another dimension of staggering cost to the equation: “hundreds 

of billions of dollars, 4,000-plus U.S. and allied fatalities, untold tens of thousands of 

Iraqi deaths, and many thousands of other US, allied, and Iraqi casualties,” according to 

retired US foreign service officer Shirl McArthur.[28] 

Nobel Prize-winning economist Joseph Stiglitz and Harvard professor Linda Bilmes put 

the cost of the Iraq War at over $3 trillion, and incalculably more if you take into account 

the opportunity costs of the resources spent on this unproductive war. For example, 



higher oil prices due to the war have had a devastating impact on America’s economy, 

and so have the surging federal debt and the servicing of that debt. Without the war, the 

2008 financial crisis almost certainly would not have been as severe, and the 

Afghanistan war most likely would have been shorter, cheaper, and more effective.[29] 

The Israel lobby and partisans are currently gunning for a war with Iran with the 

same zeal they showed in the run-up to the 2003 invasion of Iraq.[30] By all 

estimates, the costs of a war with Iran will be much higher than the Iraq war. In 

addition to the loss of life, analysts predict, for example, that if Iran’s oil 

production were taken out of the world market, gas prices would rise 25-70 

percent. 

If the Straits of Hormuz (straits adjacent to Iran through which 20% of the world’s oil 

production passes on a daily basis) were attacked or blockaded, the cost of oil would 

skyrocket to a level never seen before, and the economic recession or depression that 

followed would be nothing short of “apocalyptic,” according to Matthew Yglesias writing 

for Slate .[31] 

Reasons and Consequences 

So now we are back to the question of why America continues to pour money into 

a state that commits daily human rights violations, defies US strategic 

interests,[32] provokes rage and resentment among billions of people,[33] 

competes with and crowds out US interests using technology subsidized by US 

taxpayers, and sells America’s military secrets to its enemies.[34] 

The answer is simple and summed up well by professors Stephen Walt and John 

Mearsheimer in their ground-breaking article in the London Review of Books , “The 

Israel Lobby,”[35] and their book The Israel Lobby and US Foreign Policy .[36] 

“Why has the US been willing to set aside its own security and that of many of its allies 

in order to advance the interests of another state?” the article asks. “One might assume 

that the bond between the two countries was based on shared strategic interests or 

compelling moral imperatives, but neither explanation can account for the remarkable 

level of material and diplomatic support that the US provides. 



“Instead, the thrust of US policy in the region derives almost entirely from domestic 

politics, and especially the activities of the ‘Israel Lobby.’ Other special-interest groups 

have managed to skew foreign policy, but no lobby has managed to divert it as far from 

what the national interest would suggest, while simultaneously convincing Americans 

that US interests and those of the other country—in this case, Israel—are essentially 

identical.”[37] 

AIPAC, the American Israel Public Affairs Committee, is consistently ranked in the top 

two most powerful lobbies in Washington.[38] And it is only one arm of the much larger, 

multi-faceted, and well-financed Israel lobby.[39] 

According to Congressman Jim Moran, “AIPAC is very well organized. The members 

are willing to be very generous with their personal wealth. But it’s a two edged sword. If 

you cross AIPAC, AIPAC is unforgiving and will destroy you politically. Their means of 

communications, their ties to certain newspapers and magazines, and individuals in the 

media are substantial and intimidating. Every [Congress] member knows it’s the best-

organized national lobbying force.”[40] 

Senator Joseph Lieberman proudly stated, “Any attempt to pressure Israel, to force 

Israel to the negotiating table by denying Israel support, will not pass in Congress… 

Congress will act against any attempt to do that.”[41] 

It’s true: The US Congress, along with the executive branch, overwhelmingly support 

virtually any action or wish of the Israeli government, no matter how at odds with US 

national interest or security,[42] primarily because of the power of the Israel lobby.[43] 

Even when two AIPAC employees were indicted on espionage charges in 2005, and it 

was determined that they had obtained classified US government information illegally 

and passed it to Israeli agents, the charges were quietly dropped on technicalities.[44] 

AIPAC fired both employees and issued a statement that they were fired because their 

actions did not comport with AIPAC standards.[45] One of the fired employees, Steven 

Rosen, filed a lawsuit for defamation, claiming his actions were, in fact, common 

practice at AIPAC.[46] 



When Israel attempted to sink a U.S. Navy ship, the USS Liberty , in 1967, killing 34 

Americans and injuring over 170, it still failed to put a dent in aid to Israel.[47] Indeed, 

aid quadrupled the following year.[48] 

Though Congressmen receive payments and support from the lobby in exchange 

for their loyalty, the American taxpayer is left footing the bill. As detailed above, 

the total cost has run from a bare minimum of $112 billion since 1948 (the cost of 

foreign aid alone) to $1.6 trillion or more, factoring in Defense appropriations, oil 

crises, the sinking of the USS Liberty , the heightened risk of terrorism, lost trade 

and co-opted technology, and countless other factors. If the Iraq war and the 

increased risk of a war with Iran are factored in, the cost skyrockets even higher. 

Critics point out how much brighter our future would be if we had invested these billions 

or trillions in veteran rehabilitation and care, education, job creation, social security, 

housing, environmental clean-up and prevention, roads, bridges, health care, and 

scientific and health research. Or if Americans had simply held onto their tax dollars and 

used them as they saw fit, in our own economy. If some of the higher estimates are 

closer to the mark, our support for Israel could easily have covered the $700 billion 

TARP bailout with a great deal left over for massive stimulus spending and/or tax 

breaks. 

If Israel were using these funds for a good purpose, one could debate whether the price 

was worth it. But Israel uses most of the money to prolong a 45-year military occupation 

(which regularly involves gross violations of international law),[49] commit egregious 

human rights violations,[50] and destroy billions of dollars worth of Palestinian homes 

and infrastructure[51] (resulting in still more U.S. tax money being sent to Palestinians 

to rebuild demolished homes, hospitals, and schools), while building illegal Jewish-only 

settlements on Palestinian land.[52] 

It makes the prospect of peace ever more distant, creates dangerous hostility to the US, 

placing Americans in peril, and puts the US Congress in violation of the Arms Export 

Control Act,[53] all for the sake of campaign contributions. 

There is no good reason to keep throwing good money after bad in a failed, ill-founded 

policy. It’s long past time for a fundamental rethinking of the American government’s 

blank check to Israel.  



 

This report was produced by If Americans Knew analysts, particularly Pamela Olson, a 

President’s Scholar at Stanford University 1998-2002 with a major in Physics, a minor in 

Political Science, and 1600 GRE scores. Before coming to IAK, Olson lived and worked 

in the West Bank; worked as a researcher in Moscow, Siberia, and China; and was a 

research analyst at the Institute for Defense Analysis. She is the author of Fast Times in 

Palestine. 

This analysis updates the groundbreaking 1998 work by Richard Curtiss, “The Cost of 

Israel to U.S. Taxpayers,” published in the Washington Report on Middle East Affairs. 

Mr. Curtiss, following military service in World War II, served for 30 years as a career 

Foreign Service Officer. He received the U.S. Information Agency’s Superior Honor 

Award and the Edward R. Murrow award for excellence in Public Diplomacy, USIA’s 

highest professional recognition. Upon retirement, Mr. Curtiss co-founded and the 

American Educational Trust, which produces the Washington Report on Middle East 

Affairs. He is also the author of two books on U.S.-Middle East relations. A more 

extensive bio can be read here. 
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OUTLINED IN CITATIONS ABOVE), THE US CONGRESS HAS DONE LITTLE TO 

COMPLY WITH ITS OWN LAWS AGAINST FUNDING THESE VIOLATIONS. 
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All we can hope for is that Americans read the arrogant words of  

Senator Joseph Lieberman who proudly stated, “Any attempt to 

pressure Israel, to force Israel to the negotiating table by denying 

Israel support, will not pass in Congress… Congress will act against any 

attempt to do that. 

  

Now he didn't say may not pass but “will not pass” That’s the state of 

the game right now. 

  

They have done their job well over sixty years. The Israelis through 

http://plus.google.com/share?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://plus.google.com/share?url=http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://mycatbirdseat.com/2013/05/38653-church-of-scotland-report-challenging-jews-divine-right-to-palestinian-homeland-unchanged/
http://mycatbirdseat.com/2013/05/38653-church-of-scotland-report-challenging-jews-divine-right-to-palestinian-homeland-unchanged/
http://mycatbirdseat.com/2013/05/38684last-of-the-semites-joseph-massad/
http://mycatbirdseat.com/author/my-catbird-seat/
http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/
http://mycatbirdseat.com/2015/04/fear-mongering-the-isis-gambit-and-zionist-recruitment/
http://mycatbirdseat.com/2015/04/91272carter-going-to-gaza-for-fatah-hamas-talks/
http://mycatbirdseat.com/2015/04/91259declaring-independence-from-israel-its-way-overdue/
http://mycatbirdseat.com/2013/05/the-staggering-cost-of-israel-to-americans/#li-comment-295604
http://mycatbirdseat.com/author/my-catbird-seat/


their fifth column organisations like AIPAC, through the influence of the 

evil Neocons,  Feith, Wolfowitz, Perle, Abrams, Kristol and millions of 

others, still spreading their poison in a once respected country, have 

brought the US to its knees.  Drastic action  is now required, action 

that is now past the stage of using the elected compromised members 

of government to initiate action against an evil  self-absorbed state, 

one which has absolutely NO interest in the good management of the 

USA. 

Just Israel. 

  

The longer it goes one from here, the more will be the retribution that 

will eventuate in the years to come. Zionists Jews, fellow-travellers like 

Ms Clinton, the Vice President, reigning cheerleader of the AIPAC 

Conferences will all eventually be known more for what they really are 

not  than for what they are. 

  

They are not loyal, patriotic Americans 

  

. Every minute of every day they are at the beck and call of those 

Zionist like Abrams who state that “Jews should remain apart”. from 

the rest of the country. They do this through making people like 

Lieberman call the tune as he gathers around him his Zionist 

supporters to kill a bill for Americans because it doesn’t suit his real 

home,, Israel. 

  

How does anyone adopt this philosophy and at the same time make 

decisions for the good of a country that has succumbed over time to 

the holocaust sideshow, now having become a pariah state without 

which the world would have peace and prosperity, the US would have a 

decent health care program, better education and a debt substantially 

lower than the $16 + trillion currently  hanging like an albatross 

around the neck of every single American. 

  

How can the US tolerate that attitude. Almost sixty years ago the 

McCarthy investigations would have people like Lieberman, Abrams, 

Adelson, Kristol, Foxman and others behind bars. As for AIPAC?  It 



would have had to be registered as a foreign lobby group, which is 

exactly what it is. 

Operating totally counter to the good interests of the USA. 

  

This article by Pamela Olsen, so detailed is it, that it should be 

mandatory reading for every American. You will not see it in the Jewish 

owned Zionist press, so it should be taught in schools where the 

Lieberman’s of this world cannot influence its teaching. 

His evil tentacles reach most other places in the US and the US is 

suffering from a terminal illness as a result.. 

  

This article spells it out, clearly. 

Reply 

2. USAFPJ May 20, 2013 at 2:07 am 

Under the Symington Amendment of the 1961 Foreign Assistance Act, 

Israel is not entitled to one penny of US taxpayer support, because – 

as has been validated by both former Prime Minister Ehud Olmert and 

former US President Carter, that Israel has nuclear weapons, but will 

not be a signatory to the NNPT, nor will it allow IAEA inspection of their 

facilities. Revolution is the Solution! 

Reply 

3. Cliff Bennett May 20, 2013 at 2:34 pm 

Where does one enter into Israel's economical formula the hundreds of 

billions of dollars from the sale of natural gas from the Behemoth oil 

field off the shore of Haifa and a field near Lod airport (doesn't include 

the field discovered off the shore of Gaza).see: "The Deluge" by Vince 

Beiser in Pacific Standard March/April 2013, p 44, Volume 6/#2 
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4. Patrick Tierney May 22, 2013 at 10:53 am 

Wonderful article. Solution to problem – inspire our military to attack 

Israel unexpectedly, now. We are perfectly situated with bases 

throughout the area. We would gain immediate, unconditional 

new allies that completely surrounding Israel. If done quickly enough 

they may not be able to launch their nukes (or detonate the ones they 

have planted throughout the world). We remove current management 

with martial law, temporarily of course. We cease foreign aid, freeze all 

Israeli assets worldwide, including at The Bank of England. 

  

They would do this to us in a heartbeat if they could. They seem 

content to use the parasitic method you so aptly describe. Shalom. 

Reply 

5. Matthew/Boston May 24, 2013 at 5:40 am 

Sickening! 

  

I read this article in ICH weeks ago and I couldn't praise Pamela Olson 

enough for this excellent article. I wish I could force every American to 

read over and over and study this well-produced article. Where will it 

end? 

  

Pundits talk about America operating (and surviving) under a 

countinually growing debt. I ask the same question about this slavish 

U.S. support of Israel. How long will it continue? Will it end in tragedy 

for America and her people? Does the influence the Jewish lobby weilds 

over the spineless subversive "representatives" in Washington, D.C. 

stem from something above and beyond campaign donations and 

media control? 
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Some people ask if our biggest traitor, Sen. Lindsey Graham, might be 

compromised and extorted by something to do with his suspected 

homosexuality. How does one understand how Graham becomes so 

terribly devoted to the Jewish cause of Middle East domination? Look at 

his questioning of Chuck Hagel during Hagel's nomination hearings.  

  

Independant journalist Jim Stone suggests the Mossad has placed 

nuclear weapons inside the U.S. with the threat of being used. What 

does the cowardly Congress, Senate, and Executive Office know that 

we don't? The information is difficult to find, but I did locate figures 

that Israel has defaulted on over 40 billion in "loan guarantees" made 

to it by unwitting U.S. taxpayers. 

  

This is one very upsetting article! I'd like to force every member of the 

Congress and Senate to read it. They'd have no defense for their 

voting records in favor of Israel and would have to go silent. 

  

And by the way, Israel is technically NOT an ally. They know better. 

That parasitic entity can get all it wants without any disadvatages of 

becoming and ally. The Jews have been thrown-out of dozens of 

countries throughout the centuries. Now they've invented "political 

correctness" and "hate speech" to prevent the world from discussing 

their slow destruction of western civilization. 

  

"Friend and ally?" I think not! Burden and liability is infinitely more 

accurate.It's a shame most Americans don't realise Israel is a criminal 

terrorist State in the process of destroying America. Israel is a parasite 

and a leech on America's neck. American's are slowly waking-up 

though, thanks to the internet. It's now a critical race against time. 

Damn Israel! 

Reply 

6. Mohamed Rabie May 30, 2013 at 2:23 am 
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This is an excellent study; it reviews the history of US aid to 

Israel and the cost to the American people. 

  

Ms Olson has done an admirable job of exposing this scam and 

keeping this issue alive. 

  

However, I wish to remind the author that the first ground 

breaking study was published in 1988; ten years before Curtis' 

study; 15 years before Stauffers and 18 years before 

Mersheimer and Walt; The Politics of Foreign Aid and US 

Assistance to Israel published in 1988 by Praeger in New York. 

  

Even some of Olsons sentences are almost copied word for 

word from the book. the book was written by me and can be 

found on site. http://www.yazour.com 
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